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Millions 
Population  28.8 million (1999) 
33.8 million (2005) 
Labor Force (15-64)    12.4 million (1999) 
Total Employment    10.5 million (1999) 
Percent 
Labor force participation rate  79.0% 
Open unemployment rate  14.5% 
Formal employment as % of total employment  27.0% 
Urban informal employment as % of total employment  34.0% 
Rural traditional employment as % of total employment  39.0% 
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Relative Weight in 
Overall CPI 
(percentages) 
Examples of Goods and Services Included 
(1) Food 
50.5  Grains, fruits, vegetables, meat, non-alcoholic 
drinks, meals away from home 
(2) Housing  11.7  Rented houses, rented flats, land rates 
(3) Clothing and footwear 
9.0  Men’s, women’s and children’s clothes, school 
uniforms, nappies, material costs for home 
production, shoes, shoe repair 
(4) Education & recreation 
6.0  School fees, college fees, textbooks, radios, 
televisions, cinema, newspapers 
(5) Household goods & services 
5.8  Furniture, appliances, utensils, cleaning supplies, 
candles, bedding 
(6) Transportation & communication 
5.7  Petrol, diesel, car service, insurance, taxi fare, 
bus fares, matatu fares, postage, phone calls  
(7) Energy (Fuel and Power)  4.2  Electricity, water, paraffin, cooking gas, charcoal 
(8) Alcohol and tobacco  3.0  Cigarettes, beer, traditional liqueur, miraa 
(9) Personal goods and services  2.4  Soap, haircut, toothpaste, watch, umbrella 
(10) Medical goods & services 
1.6  Pain killers, anti-malaria tablets, bandages, 
dental services, consultation fees 
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Accumulated Response of DTRANS to DFOOD
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Accumulated Response of DTRANS to DENERGY
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Accumulated Response of DTRANS to DTRANS
Accumulated Response to Generalized One S.D. Innovations ± 2 S.E.
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Variable name  Description 
rer  Kenyan real exchange rate index (as described in the text) 
coffee  Commodity price index, coffee, New York 
tea  Commodity price index, tea, London 
petrol  Commodity price index, 
tbill gap  Differential between the real interest rates on U.S. and Kenyan 3-month treasury bills. 
prod dif  Difference in the productivity growth rate between Kenya and its major trading partners  
(as described in the text). 
budget  Budget surplus(+)/deficit(-) as a percent of GDP 
transfer  Cross-border transfers as a percent of GDP 
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Variable  Equation 1  Equation 2 








teat  -0.016 
(0.700) 
 












transfert-1  -2.231 
(0.334) 
 





2  0.87  0.87 
Durbin-Watson  1.83  1.83 
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